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PAYING FOR THE INFRASTRUCTURE BILL 
 
The proposal does not yet include any new taxes on individuals.

President Joe Biden introduced the much-anticipated American Jobs Plan, 
which outlines an approach to spend roughly $2.2 trillion on the nation's 
infrastructure and other projects.

As part of the legislative process, the Biden administration also laid out a 
proposal for paying for the domestic investment. The plan includes raising 
the corporate tax rate to 28% from 21%, cracking down on companies that 
use overseas operations to manage profits, and eliminating tax breaks for 
some industries.1

Right now, the proposal does not include any new taxes on individuals. It's 
only targeting corporations expecting that the 8-year plan would pay for 
itself in 15 years.2

But some believe that in the coming weeks, the Biden administration intends 
to put forward additional tax initiatives that target high-earning Americans. 

One proposal that may get introduced would raise taxes on families who earn 
more than $400,000 a year. There also has been discussion about a higher 
capital gains tax rate for individuals earning at least $1 million a year and 
adjustments to the estate tax exemption.3

At this point, it's uncertain what—if any—tax changes for individuals will 
be taken up by Congress. The initiatives that will take priority may become 
more clear in the weeks ahead.

Challenge yourself to be patient during this period of debate over tax 
proposals. If they introduce changes, a sound analysis should drive portfolio 
decisions, not knee-jerk reactions to current events. Remember, this letter is 
for informational purposes only. It is not a replacement for real-life advice, 
so make sure to consult your tax, legal, and accounting professionals before 
modifying your tax strategy. 
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If you are concerned about one or more of these proposals, please give us a call. We'd welcome the chance to hear 
your perspective, and hopefully, we can provide some guidance.

Sources:

1. CNBC.com, March 31, 2021

2. USAToday.com, March 31, 2021

3. Bloomberg.com, March 14, 2021

RETURNS (AS OF 4/30/21)

ASSET CLASS INDEX 4 WEEK YTD 1 YEAR 3 YEAR
US Large Cap S&P 500 TR 5.24% 11.32% 43.56% 16.45%

US Large Cap Dow Jones TR 2.71% 10.68% 39.14% 11.92%

US Small Cap Russell 2000 TR 2.07% 14.77% 72.92% 13.70%

International MSCI EAFE NR USD 2.73% 5.63% 36.85% 3.54%

Taxable Bonds Barclays US Agg Bond TR 0.79% -2.61% -0.27% 5.19%

DEBATE STARTS ON CAPITAL GAINS TAX 

What to expect and why.

Now and again, the price action on Wall Street can surprise even the most seasoned investors.

Look no further than when President Biden in late April proposed an increase in the tax on capital gains to 39.6% from 
20% for those Americans who earn more than $1 million.1

Stocks dropped on the news, with the Standard & Poor’s 500 index down nearly 1% for the day.2

The “sell first, analyze later” reaction was curious since both Main Street and Wall Street largely expected the proposal. 
Several times on the campaign trail Biden said he wanted America’s wealthiest households to contribute more as a 
percentage of their income.3

It’s critical to remember that any capital gains tax proposal will likely face a long, uphill battle before becoming law. 
One prominent investment bank already has said it projects a more modest increase in the rate, which may land 
at around 28%.4
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So at this point, it's uncertain what type of legislation will be taken up by Congress but challenging yourself to be 
patient during this period of debate and uncertainty may be helpful.

Remember, this article is for informational purposes only. It is not a replacement for real-life advice. Any portfolio 
changes may require input from your tax or accounting professionals. 

The S&P 500 Composite Index is an unmanaged index that is considered representative of the overall U.S. stock market. Past performance does not guarantee future 

results. Individuals cannot invest directly in an index.

Investing involves risks, and investment decisions should be based on your own goals, time horizon, and risk tolerance. The return and principal value of investments 

will fluctuate as market conditions change. When sold, investments may be worth more or less than their original cost.

Sources:

1. Bloomberg.com, April 22, 2021

2. FoxBusiness.com, April 22, 2021

3. CNBC.com, April 22, 2021

WHAT FORCES ARE DRIVING THE HOUSING MARKET? 

Many hopeful homebuyers are having issues securing a home.

Recently, you may have seen reports that a record-low number of homes are available for sale—roughly 1.03 million 
nationwide. If you compare that to the average number of homes for sale during the past 10 years, it's no surprise that 
many hopeful homebuyers are having issues securing a home.1 

Lack of inventory. There are a few major differences between 2007 and now, however, but the biggest difference? 
What we’re seeing now isn’t a bubble; it's simply a lack of inventory.

It’s a seller’s market. In many ways, this may be the most friendly market we’ve seen in quite a while for home sellers. 
Right now, nearly half of homes are selling within roughly a week or less. At the same time, median prices are rising at 
a phenomenal rate, and national prices, in general, have increased 17.2 percent over last year.2

Why now? Listings are skyrocketing for a number of reasons. Many experts believe the continued low mortgage rates, 
a pandemic-era construction slowdown, and an increase in money available for a down payment are all factors.3 

In this hyper-competitive market, many people are thinking of taking advantage of the situation by listing a property 
or home. If this sounds like you, give our office a call. We may be able to put you in touch with a housing professional 
who can offer some guidance and support.

Citations:

1. NAR.realtor.com, March 22, 2021 

2. Axios.com, April 11, 2021 

3. Axios.com, April 11, 2021
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ARE AMERICANS SAVING TOO MUCH? 

American spending habits have taken a clear direction.

Among the many changes arising from the pandemic, one of the most noticeable was a change in American spending habits. 

A survey released in March 2021 by Pew Research shows that Americans have increasingly chosen to put away what 
extra money they have rather than invest. It spreads across all income levels, with a 32% increase of wealthier Americans 
saving more, 17% more for those at lower incomes, and an overall increase of 23%. Studies show that the total may 
amount to $1.8 trillion, and is expected to increase to $2.5 trillion by the summer.1

What’s the bottom line here? Wealthier Americans already tend to put away cash, and it’s not unusual for that to 
increase during difficult times (the same thing happened in 2009, leading into the so-called “Great Recession”). The 
problem is that money sitting on the sidelines isn’t moving through the economy. This has many potential results for 
the American economy, including diminishing growth and further economic inequality. 

In a country where Americans are getting stimulus checks and extended unemployment benefits, the message between 
the lines seems to be “please spend money.” While it’s a perfectly normal instinct to sock away extra money when you 
have it, there are cumulative effects for the economy if not enough money gets invested. 

You may be ready to have a conversation about what to do with the money you’ve put away. Needless to say, I look 
forward to discussing the matter with you.

Citations:

1. Axios.com, March 15, 2021

 


