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WILL YOU AVOID THESE ESTATE PLANNING MISTAKES? 

Too many wealthy households commit these common blunders.

Many people plan their estates diligently, with input from legal, tax, and 
financial professionals. Others plan earnestly but make mistakes that can 
potentially affect both the transfer and destiny of family wealth. Here are 
some common and not-so-common errors to avoid.

Doing it all yourself. While you could write your own will or create a will, 
it can be risky to do so. Sometimes simplicity has a price. Look at the 
example of Aretha Franklin. The “Queen of Soul’s” estate, valued at $80 
million, may be divided under a handwritten or “holographic” will. Her 
wills were discovered among her personal effects. Provided that the will 
can be authenticated, it will be probated under Michigan law, but such 
unwitnessed documents are not necessarily legally binding.1

Failing to update your will or trust after a life event. Relatively few estate 
plans are reviewed over time. Any major life event should prompt you to 
review your will, trust, or other estate planning documents. So should a 
major life event that affects one of your beneficiaries.  

Appointing a co-trustee. Trust administration is not for everyone. Some 
people lack the interest, the time, or the understanding it requires, and 
others balk at the responsibility and potential liability involved. A co-trustee 
also introduces the potential for conflict.

Being too vague with your heirs about your estate plan. While you may not 
want to explicitly reveal who will get what prior to your passing, your heirs 
should understand the purpose and intentions at the heart of your estate 
planning. If you want to distribute more of your wealth to one child than 
another, write a letter to be presented after your death that explains your 
reasoning. Make a list of which heirs will receive collectibles or heirlooms. 
If your family has some issues, this may go a long way toward reducing 
squabbles as well as the possibility of legal costs eating up some of  
this-or-that heir’s inheritance. 
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Leaving a trust unfunded (or underfunded). Through a simple, one-sentence title change, a married couple can 
fund a revocable trust with their primary residence. As an example, if a couple retitles their home from “Heather 
and Michael Smith, Joint Tenants with Rights of Survivorship” to “Heather and Michael Smith, Trustees of the 
Smith Revocable Trust dated (month)(day), (year).” They are free to retitle myriad other assets in the trust’s name.1

Ignoring a caregiver with ulterior motives. Very few people consider this possibility when creating a will or trust, 
but it does happen. A caregiver harboring a hidden agenda may exploit a loved one to the point where they 
revise estate planning documents for the caregiver’s financial benefit.

The best estate plans are clear in their language, clear in their intentions, and updated as life events demand. They 
are overseen through the years with care and scrutiny, reflecting the magnitude of the transfer of significant wealth.

Citations:

1 – detroitnews.com/story/news/local/oakland-county/2019/05/20/lawyer-says-3-handwritten-wills-found-aretha-franklin-home/3747674002/ [5/20/19]

RETURNS (AS OF 7/31/19)

ASSET CLASS INDEX 4 WEEK YTD 1 YEAR 3 YEAR
US Large Cap S&P 500 TR 1.31% 18.89% 5.83% 11.10%

US Large Cap Dow Jones TR 0.99% 15.16% 5.70% 13.38%

US Small Cap Russell 2000 TR 0.51% 16.76% -5.76% 8.88%

International MSCI EAFE NR USD -1.31% 10.31% -5.43% 3.95%

Taxable Bonds Barclays US Agg Bond TR 0.22% 6.35% 8.08% 2.17%

MEDIGAP CHOICES ARE CHANGING 

Plan F is fading away, and Plan G may gain more popularity.

Soon, two types of Medigap policies will no longer be sold. Seniors who enroll in Medicare in 2020 or later will be 
unable to buy Medigap Plan F or Plan C. These are the two Medicare Supplement policies that cover Medicare’s 
Part B deductible (currently $185).1,2

This change impacts new Medicare enrollees. If you already receive Medicare and you already have Plan F or Plan 
C coverage, you can keep that coverage after 2019.1 

What if you are eligible for Medicare before January 1, 2020, but not yet enrolled? If that is the case, then “you may 
be able to buy one of these plans,” according to Medicare.gov.1 

Some journalists and health care industry analysts are speculating that a high-deductible Plan G could appear in 
2020, in response to the unavailability of the high-deductible Plan F.3   

Why do people like Plan F? Plan F is basically a “Cadillac plan”: it is not cheap, but it lets you see any doctor or 
hospital that accepts Medicare patients, and the upfront cost is the total cost. With Plan F, you are not surprised 
by subsequent requests to pay a deductible, a copayment, or coinsurance.4

How does Plan G differ from Plan F? While both plans provide similar coverage, the major differences are about 
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dollars and cents. Plan G asks you for the $185 Part B deductible; Plan F does not. Premiums also differ notably. 
According to Weiss Ratings Medigap, which tracks the cost of Medigap policies, the average 2018 premium for a 
Plan F policy was $2,204. The average 2018 premium for a Plan G policy? Just $1,786.5 

What will happen to Plan F and Plan G premiums in the 2020s is hard to say. Plan F premiums may jump because 
the supply of 65-year-olds buying Plan F will be abruptly cut, leaving an older and less healthy population to cover. 
Plan G premiums could rise also because a Medigap plan must accept new enrollees by the terms of Medicare 
regardless of how healthy or ill they may be. The current Plan G deductible might significantly increase as well.4

Do you think you might switch out of one Medigap policy to another? That move may be harder to make once 
2020 rolls around. If it has been more than six months since you enrolled in Medicare Part B and you want to switch 
Medigap plans or supplement traditional Medicare with one, some Medigap insurers in certain states may exercise 
their right to charge you more in view of pre-existing health conditions and even turn you down. As Kiplinger notes, 
some states may intervene and pass consumer protections for people who currently have Plan F policies.5

Citations:

1 - medicare.gov/supplements-other-insurance/how-to-compare-medigap-policies [6/24/19]

2 - kiplinger.com/article/retirement/T039-C001-S003-medicare-premiums-deductibles-2019-part-b-part-a.html [8/10/18]

PROTECTION AGAINST UNINSURED DRIVERS 

Getting in an accident with the uninsured might be costly.

About 13 percent of all motorists, or one-in-eight drivers, do not have automobile insurance.1

Having the misfortune of getting into an accident with an uninsured motorist may have serious financial 
consequences depending upon the state in which you reside and whether it is a “no-fault” or “tort” state.

In no-fault states, the law does not assign blame for an accident. As a result, each driver is reimbursed by their 
insurance company for any damages. In a “tort” state, insurance companies pay out claims based upon the 
percentage of fault assigned to each driver. 

Any accident with an uninsured driver means no insurance reimbursement payment for their apportioned share 
of the damage. This can leave you holding the financial bag.

How to Protect Against Uninsured Drivers. Some states require drivers to take out insurance for uninsured (and 
underinsured) motorists. Where not required, it makes good sense to add that coverage to your auto policy.

You can buy protection against uninsured (and underinsured) drivers for both bodily injury and property damage. 
This coverage may also be valuable in cases where an insured motorist flees the scene of an accident without 
trading insurance information.

The first step to protect yourself against this potential financial risk is to contact your insurance agent to discuss 
your current coverage, applicable state insurance laws, and what you need to do to obtain protection against 
uninsured motorists.

Citations:

1 - cars.usnews.com/cars-trucks/car-insurance/uninsured-motorist-car-insurance [4/12/19]
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